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Independent Auditors' Report

To the Members of;
Bibliotheque Allard Regional Library

Opinion

We have audited the accompanying financial statements of Bibliotheque Allard Regional Library, which comprise
the balance sheet as at December 31, 2018, and the statements of revenue and expenditure, changes in net assets and
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Bibliotheque Allard Regional Library as at December 31, 2018, and the results of its operations and its cash
flows  for the year then ended in accordance with Canadian accounting standards not for profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Canadian accounting standards for not for profit organizations, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the organization or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting process.
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.  We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Bibliotheque Allard Regional Library’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on Bibliotheque Allard Regional Library’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors' report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion.  Our conclusions are based on the audit evidence obtained up to the date of our auditors' report.
However, future events or conditions may cause Bibliotheque Allard Regional Library to cease to continue
as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

February 22, 2019
Winnipeg, Manitoba Chartered Professional Accountants Inc.
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BIBLIOTHEQUE ALLARD REGIONAL

LIBRARY

BALANCE SHEET

AS AT DECEMBER 31

2018 2017

ASSETS
CURRENT ASSETS

Cash 21,808 26,911
Short term investment (note 3) 11,184 10,966
Accounts receivable 806 1,465
Prepaid expenses 326 380

34,124 39,722

TANGIBLE CAPITAL ASSETS (note 4) 10,189 8,247

INVESTMENTS (note 5) 11,866 11,537

56,179 59,506

LIABILITIES
CURRENT LIABILITIES

Accounts payable and accrued liabilities 2,622 2,515
Wages payable 2,524 3,059

5,146 5,574

DEFERRED CONTRIBUTIONS RELATED TO CAPITAL (note 7) 4,454 -
9,600 5,574

NET ASSETS

UNRESTRICTED NET ASSETS 46,579 53,932

56,179 59,506

Approved on Behalf of the Board

Director

Director

The accompanying notes are an integral part of these financial statements
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BIBLIOTHEQUE ALLARD REGIONAL

LIBRARY

STATEMENT OF REVENUE AND EXPENDITURE

FOR THE YEAR ENDED DECEMBER 31

2018 2018 2017
Budget

REVENUE
Municipal grants

Rural Municipality of Victoria Beach 4,279 4,279 4,179
Rural Municipality of Alexander 36,830 38,830 35,749
Town of Powerview-Pinefalls 14,147 14,147 13,818

Contributed goods and services 2,500 11,463 11,117
Student wage grants 3,000 3,193 3,083
Fundraising 7,095 1,606 1,290
Interest 50 623 551
Rental income 100 150 75
Provincial Government

Collection development grant 12,000 12,000 12,000
Operating grant 42,900 42,900 39,704
Rural library technology sustainability grant 4,800 6,733 5,840
Manitoba community services grant 3,000 - 2,500

Library generated revenue
Fines 1,150 1,219 877
Photocopies 600 532 738
Other 1,950 8,530 9,562

134,401 146,205 141,083
EXPENDITURE

Automation expense 3,300 2,277 2,852
Books - Collection development funds 12,000 11,890 12,298
Books - other 7,000 7,000 4,679
Contributed goods and services 2,500 11,463 11,117
Equipment and furniture 300 1,922 20
Insurance 1,350 1,300 1,190
Interest and service charges 80 110 61
Internet expense 1,800 2,767 1,289
Meeting and seminars 250 997 100
Professional development 250 1,560 229
Professional fees 5,060 4,682 4,681
Programming and projects 6,750 7,879 6,164
Repairs and maintenance 2,250 4,129 2,230
Supplies and sundry 3,925 4,724 6,481
Travel 600 1,560 630
Utilities 8,976 9,459 8,116
Wages and benefits 78,010 77,381 74,354

134,401 151,100 136,491

The accompanying notes are an integral part of these financial statements
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BIBLIOTHEQUE ALLARD REGIONAL

LIBRARY

STATEMENT OF REVENUE AND EXPENDITURE

FOR THE YEAR ENDED DECEMBER 31

2018 2018 2017
Budget

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENDITURE
BEFORE AMORTIZATION - (4,895) 4,592

AMORTIZATION
Amortization - 2,458 3,535

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENDITURE - (7,353) 1,057

The accompanying notes are an integral part of these financial statements
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BIBLIOTHEQUE ALLARD REGIONAL

LIBRARY

STATEMENT OF CHANGES IN NET ASSETS

Year Ended December 31

Unrestricted
net assets

2018
Total

2017
Total

NET ASSETS
Balance, beginning of year 53,932 53,932 52,875

Excess (deficiency) of revenue over expenditure (7,353) (7,353) 1,057

Balance, end of year 46,579 46,579 53,932
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BIBLIOTHEQUE ALLARD REGIONAL

LIBRARY

STATEMENT OF CASH FLOWS

Year Ended December 31

2018 2017

CASH PROVIDED BY (USED FOR) THE FOLLOWING ACTIVITIES

OPERATING
Excess (deficiency) of revenue over expenditure for the year (7,353) 1,057
Items not affecting cash:

Amortization 2,458 3,535
(4,895) 4,592

Net changes in non-cash working capital affecting operations (note 9) 282 (412)
(4,613) 4,180

FINANCING
Proceeds from deferred contributions related to capital 6,363 -

INVESTING
Purchase of tangible capital assets (6,306) (1,365)
Purchase of  short term investment (525) (481)
Purchase of  investments (22) (18)

(6,853) (1,864)

INCREASE (DECREASE) IN CASH RESOURCES (5,103) 2,316

CASH RESOURCES, BEGINNING OF YEAR 26,911 24,595

CASH RESOURCES, END OF YEAR 21,808 26,911
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BIBLIOTHEQUE ALLARD REGIONAL

LIBRARY

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2018

1. NATURE OF ACTIVITIES

Allard Library is a local not-for-profit organization servicing the Rural Municipality of Alexander, Rural
Municipality of Victoria Beach and Town of Powerview-Pine Falls is incorporated under the Manitoba
Corporations Act as a not-for-profit organization, and is exempt from tax under subsection 149 (1)(f) of the
Income Tax Act.

2. SIGNIFICANT ACCOUNTING POLICIES

 The financial statements of the organization have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations. Outlined below are those policies considered particularly significant
for the organization.

a) INVESTMENTS

Investments are initially recorded at fair value at the date of acquisition.

b) TANGIBLE CAPITAL ASSETS

Purchased capital assets are recorded at cost. Amortization is provided over the assets' estimated useful
lives.

Method Rate
Equipment and furniture declining balance 30 % per annum

c) CONTRIBUTED SERVICES

Volunteers contribute a significant number of hours per year to assist the organization in carrying out its
operations. During 2018, $11,462 has been recognized as contributed goods and services, services are
calculated based on $11.35 - $60.00 per hour of volunteer work contributed.

Reid & Associates Chartered Professional Accountants Inc.
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BIBLIOTHEQUE ALLARD REGIONAL

LIBRARY

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2018

d) FINANCIAL INSTRUMENTS

Measurement of financial instruments

The organization initially measures its financial assets and financial liabilities at fair value adjusted by, in
the case of a financial instrument that will not be measured subsequently at fair value, the amount of
transaction costs directly attributable to the instrument.

The organization subsequently measures all its financial assets and financial liabilities at amortized cost,
except for investments in equity instruments that are quoted in an active market, which are measured at fair
value. Changes in fair value are recognized in the statements of operations in the period incurred. Financial
assets measured at amortized cost include cash, amounts receivable and fixed income investments.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities. Financial
assets measured at fair value include equity instruments that are quoted in an active market.

The fair values of investments quoted in an active market are determined by reference to the latest closing
transactional net asset value of each respective investment.

Impairment

At the end of each reporting period, the organization assesses whether there are any indications that a
financial asset measured at amortized cost may be impaired. Objective evidence of impairment includes
observable data that comes to the attention of the organization, including but not limited to the following
events: significant financial difficulty of the issuer; a breach of contract, such as a default or delinquency in
interest or principal payments; or bankruptcy or other financial reorganization proceedings.

When there is an indication of impairment, the organization determines whether a significant adverse change
has occurred during the period in the expected timing or amount of future cash flows from the financial
asset.

e) USE OF ESTIMATES

When preparing financial statements according to Canadian accounting standards for not-for-profit
organizations, the organization  makes estimates and assumptions relating to reported amounts of revenue
and expenses, reported amounts of assets and liabilities and disclosure of contingent assets and liabilities.

Management’s assumptions are based on a number of factors, including historical experience, current events
and actions that the organization may undertake in the future, and other assumptions that we believe are
reasonable under the circumstances. Actual results could differ from those estimates under different
conditions and assumptions. Estimates were used when accounting for certain items, such as the useful lives
of capital assets and impairment of long-lived assets.
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BIBLIOTHEQUE ALLARD REGIONAL

LIBRARY

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2018

f) REVENUE RECOGNITION

Unrestricted donations and user fee contributions are recognized as revenue when received or receivable if
the amount received can be reasonably estimated and collection is reasonably assured.

The organization recognizes revenue from grants and donations when they are fixed or determinable and
collection is reasonably assured.

The organization uses the deferral method of accounting for contributions under which restricted
contributions related to expenses of future periods are deferred and recognized as revenue in the period in
which the related expenses are incurred. 

Restricted contributions for the purchase of tangible capital assets that will be amortized have been deferred
and will be recognized as revenue on the same basis as the amortization expense related to the acquired
tangible capital assets.

Restricted contributions related to general operations are recognized as revenue of the General Fund in the
year in which the related expenses are incurred. 

3. SHORT TERM INVESTMENT
2018 2017

Term deposit bearing interest at 2.4%, due 14 Dec 2019 5,592 5,483
Term deposit bearing interest at 2.4%, due 14 Dec 2019 5,592 5,483

11,184 10,966

4. TANGIBLE CAPITAL ASSETS
2018 2017

Accumulated Accumulated

Cost Amortization Balance Cost Amortization Balance

Equipment and furniture 120,961 110,772 10,189 114,654 106,407 8,247

5. INVESTMENTS
2018 2017

Term deposit bearing interest at 2.85%, due 14 December 2022 11,866 11,537

6. BANK INDEBTEDNESS

The organization has obtained an operating line of credit from the Caisse Centre St Georges to a
maximum of $20,000; 4.1% (3.5% at 2017).  Interest is charged monthly.  As at year-end the line of
credit had not been used.
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BIBLIOTHEQUE ALLARD REGIONAL

LIBRARY

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2018

7. DEFERRED CONTRIBUTIONS RELATED TO CAPITAL

Restricted contributions for the purchase of tangible capital assets that will be amortized have been
deferred and will be recognized as revenue on the same basis as the amortization expense related to the
acquired tangible capital assets.(Note 2).                                 

2018 2017

Government of Canada - accessibility grant 6,363 -
Less: amortization included in income (1,909) -

4,454 -

8. FINANCIAL INSTRUMENTS
The organization’s financial instruments consist of marketable securities, contributions receivable, short-
term indebtedness, payables, and long-term debt. Unless otherwise noted, it is management’s opinion that
the organization is not exposed to significant credit, interest rate, liquidity, or market (other price) risks
arising from these financial instruments. Market risks result from changes in interest rates, exchange rates of
foreign currencies and market prices of financial instruments.

9. CASH FLOW STATEMENT
2018 2017

Net changes in non-cash working capital affecting operations
Accounts receivable 659 (1,465)
Prepaid expenses 54 290
Accounts payable and accrued liabilities 104 1,403
Wages payable (535) (640)

282 (412)

10. ECONOMIC DEPENDENCE
The Library is dependent on the Municipal partners for funding which is essential to its continuing
operations.

11. BUDGET INFORMATION
Budget information presented in Schedule of Revenue and expenditures have not been subject to audit; the
budget numbers are presented for information purposes only.
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